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Bearer bills in circulation:
December 1939: 151,322 millions.
March 1940: 156,000 millions (about).
June 1940: 174,000 millions (about).
December 1940: 216,382 millions.
Total liabilities at sight:
December 1940: 288,000 millions (including the occupation marks).
Gold holding:
December 1939: 97,275 millions.
February 1940: 114,613 millions (after revaluation of February 29).
December 1940: 84,646 millions.
The drop in the gold holding is due to the handing over to the
State of 30 milliards (for the Exchange Equalization Fund). It
should be noted that it is all but impossible to know where the
gold of the Bank of France is to-day. It would seem to be divided
between Dakar, the United States, and Martinique.
The dividend of the Bank of France for the first half of 1941
has been fixed at 160 francs gross or 112 francs net (Radio-Paris,
July i, 1941).
2. INDIRECT INFLATION
To the already very high figure of 288 milliards of francs of
direct inflation in December 1940, which must be raised to-day
to something like 350 milliards, we should add the indirect
inflation, the amount of which is impossible to calculate.
In the first place, the State issues a continuous stream of short-
term Treasury bills which play the same part as bank-notes, and
the total amount of which is not known. And since the notes
thrown on the market by direct inflation must, thanks to the
economic crisis, remain with no possibility of employment in
trade or industry, the sums available for the purchase of Treasury
bills must have reached a record figure. The lowering of the rate
of interest is the clearest indication of this. A 4^ per cent, loan
of the Societd Nationale des Chemins de Fer issued in the middle
of June was covered in four days (National broadcast, June 21,
1941).
In the second place, a law of October 22, 1940, altered by a law
published on May 18, 1941, made payment by cheque compulsory
for all sums above 3000 francs, except for beasts bought on a
farm or at the fairs. It had to lay down at the same time that
neither extenuating circumstances nor the benefit of the first
offence should any longer apply in cases of giving cheques without
funds in the bank, and that a dishonest intention would be pre-
sumed against any' debtor who failed to provide the necessary